
TOWN OF DAVIE 
TOWN COUNCIL AGENDA REPORT 

 
 

TO: Mayor and Councilmembers 
 

FROM/PHONE: Ken Cohen, Assistant Town Administrator - 797 1030 
 

PREPARED BY: Maria Mackie, Administrative Aide 
 

SUBJECT: Ferncrest Utilities Bulk Water & Sewer Agreement 
 

AFFECTED DISTRICT:  District 1   
 

TITLE OF AGENDA ITEM:  A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, 
AUTHORIZING THE MAYOR TO EXECUTE A MEMORANDUM OF AGREEMENT TO 
MODIFY BULK WATER AND SEWAGE USER AGREEMENT BETWEEN THE TOWN OF 
DAVIE AND FERNCREST UTILITIES TO PROVIDE BULK WATER AND SEWAGE 
SERVICE; AND PROVIDING AN EFFECTIVE DATE. 

 
REPORT IN BRIEF:  Recently, Ferncrest Utilities, Inc. received notification from the Broward 
County Health Department stating they are “in violation of Rule 62-550.310 (3), Florida 
Administrative Code which establishes the maximum contaminant levels (MCL’s) for total 
trihalomethanes (TTHM’s) and haloacetic acids (five) (HAA5’s) as 0.080 milligrams per liter 
(mg/L) and 0.060 mg/L, respectively.”  In order for Ferncrcest Utilities to correct the problem, a 
significant amount of new equipment will have to be purchased and installed.  It will take a 
considerable amount of time to complete the project and correct the problem.  During the time 
period that this will take place, Ferncrest is requesting that the Town of Davie enter into a 
"Memorandum of Agreement" (Exhibit A) to provide water service to the entire Ferncrest service 
area.  We currently have an agreement with Ferncrest (Exhibit B) to provide up to 200,000 gallons 
per day, but would have to increase this to 742,000 gallons per day.  The Town of Davie Utilities 
does not currently have the excess capacity to provide this service to Ferncrest.  The agreement will 
be contingent on the South Florida Water Management District temporarily transferring Ferncrest’s 
wellfield withdrawal allocation to Davie for the length of the agreement, (30 months). 
 
The major changes to the original agreement are: 
  

1) Removal of the $0.25 discount.  Ferncrest Utility will pay the same rate charged to Town 
of Davie customers.  Continuation of this discount would result in a $169,375 discount 
over the 30 month life of the amendment. 

2) Ferncrest will pay/reimburse all expenditures incurred by the Town of Davie as a result 
of this amendment.  In order to produce the estimated additional consumption per day of 
542,200 gallons, an additional production shift of two employees will be required.  This 
will cost the Town approximately $65,000 per employee per year.  Additional 
miscellaneous expenses are expected over the 30 months. 

3) The maximum daily water consumption will increase from 200,000 gallons to 742,000 
gallons. 

 



Staff is in favor of assisting Ferncrest but does not believe the Town should absorb any additional 
expenses that result from this agreement. 
 
PREVIOUS ACTIONS:   

 
CONCURRENCES:   
 
FISCAL IMPACT:  not applicable 
 

Has request been budgeted? n/a
 

If yes, expected cost:  $ 
 

 Account Name:   
 

If no, amount needed:  $ 
 

 What account will funds be appropriated from:   
 

Additional Comments:   
 

RECOMMENDATION(S):   
 

Attachment(s):   



RESOLUTION _________ 
 
A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, AUTHORIZING THE 
MAYOR TO EXECUTE A MEMORANDUM OF AGREEMENT TO MODIFY 
BULK WATER AND SEWAGE USER AGREEMENT BETWEEN THE TOWN OF 
DAVIE AND FERNCREST UTILITIES TO PROVIDE BULK WATER AND 
SEWAGE SERVICE; AND PROVIDING AN EFFECTIVE DATE. 
 

 
 WHEREAS, the Town of Davie owns and operates a water producing and distribution facility 

and a sewage collection and treatment facility located within Town; and 

 WHEREAS, Ferncrest Utilities, Inc. is a private utility company with its service area located 

within and adjacent to the corporate limits of the Town; and 

 WHEREAS, to better service the customers of Ferncrest Utilities, Inc., Ferncrest has requested 

that the Town to modify the existing a Bulk Water and Sewage User Agreement; and  

 WHEREAS, the Town is agreeable to providing said service and wishes to authorize the Mayor 

to enter an agreement providing for same, a copy of which is attached hereto as Exhibit “A”. 

 
NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF DAVIE, 
FLORIDA: 
 
 SECTION 1.  The Town Council of the Town of Davie hereby authorizes the Mayor to execute 

the Memorandum of Agreement to modify Bulk Water and Sewage User Agreement between the Town 

of Davie and Ferncrest Utilities, Inc., a copy of which is attached hereto as Exhibit “A”.  

 SECTION 2.  The appropriate Town officials are authorized to take all necessary actions to 

implement the Agreement. 

 SECTION 3.  This resolution shall take effect immediately upon its passage and adoption. 

PASSED AND ADOPTED THIS                       DAY OF                                , 2006 
                                          
 
 _____________________________           
 MAYOR/COUNCILMEMBER 
 
 
ATTEST: 
 
 
__________________________ 
TOWN CLERK 
 
APPROVED THIS                        DAY OF                                       , 2006 





 



















 
 


